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On Sept. 21 at a press conference in Sao Paulo, Economy Minister Zelia Cardoso de Mello said
the government may begin paying debt service arrears to the Paris Club and commercial banks
this year. Formal negotiations with the creditor banks are scheduled to begin in October. Cardoso
said, "We want to start negotiations as soon as possible, and we may end up negotiating with the
Paris Club and the commercial banks simultaneously...We won't make any payments until the
talks start, but we could reach an agreement on [arrears] payments right away, meaning we would
begin payments right away." In its letter of intent to the International Monetary Fund Sept. 13,
the Brazilian government acknowledged $8.7 billion in debt service arrears to private creditors,
and Paris Club members. The letter of intent is the first formal step toward obtaining a stand-by
agreement with the Fund. Brazilian officials hope to receive a $2 billion loan to be disbursed in
quarterly installments as economic targets are met. On Sept. 20, IMF managing director Michel
Camdessus said he would not recommend the loan until he was convinced Brazil had commenced
serious talks on arrears with its foreign commercial bank creditors. Commenting on Camdessus'
statement, Cardoso said, "I don't see that the statement shows any alternations in the IMF's
position. We have declared that we will treat arrears within a global negotiation, and that is what we
intend to do." On Sept. 23 in a communique, finance ministers and central bank presidents from G-7
nations (the seven major capitalist powers) called on Brazil to settle its foreign debt payment arrears.
The officials were convened in Washington for joint International Monetary Fund and World Bank
meetings. [Basic data from Knight-Ridder Financial, 09/20/90, 09/21/90; Folha de Sao Paulo (Brazil),
09/21/90; AFP, 09/21/90, 09/23/90]
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